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Daya Materials Bhd
Target price: 12 sen NEUTRAL

Volume (mil) RM

n nons
Dec22 Dec21
2014 2015

Net profit/(loss) Dec 2014 (RM32.3 mil)
Dec 2013 RM3.6 mil
Dec2012 RM20.2 mil

Share price Dec21 10sen
52-week high Dec22,2014 18sen
52-week low Aug 18,2015 85sen
PE valuation Historical NA
Prospective  11.11times

Dividend yield NA
Issued shares 1.736 bil
Estimated free float 1.76%

Daya Materials Bhd is involved in both the upstream and downstream oil and gas sectors, encompassing
offshore pipe-laying and cable-laying, automated welding, subsea installation, subsurface services and

testing and inspection.

PUBLIC INVESTMENT BANK (DEC 18): After
over a year of proposing to acquire Siem Daya
1(SD1), Daya Materials has finally completed
the deal.SD1,an offshore subsea construction
vessel,was leased from Siem Offshore for the
long-term charter contract with Technip in
the North Sea. We understand that the ac-
quisition of the vessel will allow the group to
enhance its margins on the contract through
cost savings on better management of the cost
structure for the vessel.

We continue our “neutral” recommendation
with a target price of 12 sen, pegged to a PER

of eight times on FY16F EPS of 1.4 sen. Daya’s
longer-term performance will be supported by
its RM2.3 billion order book, which comprises
oil and gas (O&G) and technical service jobs.

0&G will continue to sustain the group’s
performance, considering the long-term char-
ters with Technip will last until 2020 and the
lower cost structure will see a revision of char-
ter terms and streamlining of its operations.
We understand that Daya is continuously
identifying key projects with longer-term
earnings visibility and cost-saving measures
to enhance its prospects.




